
ICC Docket N o .  07-0566 

Commonwealth Edison Company’s Response to 
IIEC Data Requests 9.01 through 9.21 

Dated: March 21,2008 

REOUEST NO. IIEC 9.03: 

Referring to page 4 of Ms. Abbott’s rebuttal testimony, at lines 81-83, she states that “Since 
ComEds credit metrics have actually deteriorated during this period of time, it is in a precarious 
position relative to the stresses it faces.” Please provide copies of all resource material, and 
complete copies of all analyses and financial presentations underlying Ms. Abbott’s 
understanding of ComEd’s credit metrics over this time period. 

IUBPONSE: 

My direct testimony cites metrics calculated by Standard & Poor’s for the years 2004 through 
2006, which I sourced from an S&P report dated September 25,2007, IIEC 9.03-Attach 1. The 
2007 projections were provided by ComEd, IIEC 9.03-Attach 2. 
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Strengths: Corporate Credit Rating 
Stable revenue stream under normal arcumstances. and RRlPncitivdR 
Ownership of lower-risk electtic transmission and distribution 
system. j i  

View.Recovery Ratings x+ 

Wakneqes. 
Deteriorated regulatory and political environment in Illinois, and 
Connection to higher-risk operations of parent company’s unregulated affiliates 

Rationale 
The ratings on ebetrtc utility Commonwealth Edison Co. (ComEd) reflect its stand-alone credit quality 
Wlowmg the pdibcal events of 2006 and 2007 that ihreatened Me utility’s financial viabilrty and parent Exelon 
cOrp.’s (BBB+/Stabk/A-2) determination to insulate itself from the.utility as the lliinois poriicai and regulatory 
environment deterimted. 

R a t i n g s m  affirmed fotlowing the legislative enactment of a multiparty agreement providing $i billion in rate 
relief over four years to the state’s electric: customers. In addition. the state will replace the reverse-auction 
process established under the ‘1997 deregulation legislation, d i h  produced a dramatic increase in pwer 
prices in 2007, with a power-procurement process administered by a to-be-cfemU Illinois Power Agency. 
Mile the financial impact on Exelon is manageabkat airrent raw levels. the! ratings are more a fulrction o! 
the apparent indifference to the fin.ancial health of the stat& utilities by the state. This debate raises the 
prospects fw future unw;ertainw if electric rates again climb to politically unaccxrptable levels. Although the rate 
relief W l l  1raad.b modest deterioration in bondholder proiection metric% current ratings have already been 
lowered numefcus notches and can withstand the financial erosion at those levels. 

L’ 

Liqu-dity 
rhe unpredictaMe palitical environment in lilinois leads Standard & Poor‘s to assume Ma1 Exelan will not 
Support ComEd if’the company encounters financial difWMes stemming from its inabilii to adequately 
recover its costs of providing service. Although the situation has significmtly abated, .liquidity is still anatyzd 
on a standalone basis. As of June 30,2007, CmEd had $45 million in available rash and $525 mtllion 
available under 8s $1 b l l l i  secured revolving credit facility. 

Outlook 
me positive outtook on ComEd reftects a r:onr&ssion p a c w e  that is clearly a more’posibve credit wtccme 
than the afMrt$tive of an electric rate &%,?e and rollback of rates ta 2006 levels. However; any ra@g 
Upgrade will be wnsirained until Standard & Poois is mom assured -that the hew reswm$mxwemrti 
pmcess wiH not be subbet to further executive or kg;klative intervention, and that the normal reglalatow 
wwpact has been a’estored in a sustainable mariiiec. 
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'Unless OtheWisdz noted, all 3tinQs in %is report are ghbal scrak ratings, Standard 8 Pooi's credit ratings or: 
the global scale are comparable across.q~~ntries. Standard & POOPS credit ratings c%n a national scale are 
relative to obligors or oblgations within that specific country. 

- 
._ 

Analytic services provided by Standard & P o o h  Ratings Services (Ratings SeNices) are the result of 
.separate activities designed to presenre tyte independence a d  objectivity of ratings apinbns. The credit 
ratings and observations contained herein are solely statements of opinion and not statements of fact or 
recommendations M purchase, hold, or set1 any securities or make.any other investment deciSlOns 
Accordingly, any use r  of the'infomation contained herein should not rely on any credit rating or other 
opinion contained herein in making any investment decision. Ratings are based on informahon received by 
Ratings Services. other divisions of Standard & Poor's may have information that is not available to 
Ratings Servhs. Standard & Pwr's hasestablished policies and procedures to maintain the confidentiality 
of non-publi informah received during the ratings process. 

Ratings Servtces rt?cewes cwnpensabon for its rabngs Such compensation is normalty pad elther by b e  
ssuers of such gecunties or thim Darks DatbciDatlna in markebna the sewnt es White Standard & Poor's 
reserves the iigkt Lo diciseminate ihe.raUrig. it r&iv;s no paymeit for doing so, except for subscriptans to 
ih publications. Additional information about wr ratings fees is available at 
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